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Solar Design Grants 


Grants totaling $353,000 for 139 residential solar heating and cooling designs have been awarded ina 
competition conducted by HUD. The grant awards are in two categories. Some 25 neighborhood and 
community organizations were selected for grants of $5,000 each to complete designs for solar systems in 
existing low- and moderate-income multifamily projects being rehabilitated. 


Design grant awards of $2,000 each go to single-family homebuilders for design of 114 energy 
conserving, solar homes being built for sale. Over 880 applications were received for the design assistance 
grant awards. 


The $5,000 grant awardees (Category 1) are neighborhood and community development groups which 
have demonstrated expertise and effectiveness in carrying out neighborhood revitalization projects. Those 
receiving $2,000 grants (Category 2) are builders of single-family homes, and their involvement is 
designed to help encourage other builders to consider solar and energy conservation. 


To assist the award winners in completing their designs, HUD now is holding a series of meetings to be 
followed by design workshops early in July. In these meetings, the latest techniques for designing and 
evaluating solar energy applications and the documentation requirements of the design process will be 
reviewed. The completed designs are to be submitted to HUD by August 21 for evaluation for technical 
feasibility. Those found eligible will receive additional funding for construction and implementation 
costs. 


This is the fifth in a series of awards under HUD’s Residential Solar Demonstration Program, which is 
part of the National Solar Heating and Cooling of Buildings Program managed by the U.S. Department 
of Energy. 


MHFA First 


The first State housing agency commitment in the Nation for financing in a Neighborhood Strategy 
Area (NSA) was made with the approval of a $6,845,728 loan from the Massachusetts Housing 
Finance Agency to convert the former Asinof factory in Chicopee Center into 105 units of housing. 
The housing will be called McKinley House and will be designed to accommodate the special needs of 
elderly and handicapped persons. 


The NSA program, initiated by HUD last year, makes Section 8 rental subsidy available to assist in 
revitalization of older communities. Massachusetts obtained nearly 4,000 of these units for use in 15 
cities and towns. MHFA expects to finance about 2,800 of these units over the next 5 years. The 
subsidies will be used to reduce rents so that tenants, in developments such as McKinley House, will pay 
a set 25 percent of their monthly income for rent. In the participating Massachusetts communities, the 
program is expected to generate public and private investments (over and above the mortgage financing 
from HUD and MHFA and subsidies for people who will live in the housing) of approximately 

$613,000 000. 





HUD To Increase Availability Of Mobile Homes 


HUD has announced plans for a comprehensive revision of its mobile home loan program to add 
important support to the financing of this vital alternative form of shelter for thousands of 
Americans. Housing Assistant Secretary Lawrence B. Simons noted that this would be the first 
significant revision in the program in the past 5 years and is crucial to the Nation’s need for more than the 
275,000 mobile homes now being produced annually. 


HUD Secretary Harris authorized the proposed changes as imperative in HUD’s overall efforts to help 
meet the dire need for lower cost housing throughout the country. The changes are designed to make the 
HUD program more workable for industry. The proposed revisions would: 

@ Increase the mortgage allowance limit from $100 to $300 for ‘skirting’ or shielding at the base of the 
home when installed. 

@ Raise the air-conditioning allowance to actual dealer’s cost plus installation, instead of the present 
sliding scale allowed for units by weight. 

@ Raise the maximum allowance for set up of a mobile home from $400 for a single-wide unit to $500, and 
from $600 for double-wide units to $1,000. 


@ Raise the maximum ‘tear-down’ allowance for repossession and refurbishing from a flat $500 on all 
units, to $500 for single-wide units and $1,000 for double-wide units. 

@ Increase the ‘‘advance,’’ or the amount allowed dealers in the sale of homes, from 113 percent to 116 
percent of the manufacturer’s invoice. 

@ Pay lenders holding outstanding defaulted mobile home notes 7 percent interest on the entire balance due 
from the date of default until the date of claim, or for a period of nine months and 31 days, whichever is 
less. Previously, a note holder received 7 percent interest on whatever loss was sustained after resale of the 
unit. 


In addition HUD is proposing a regulation change to require that hazard insurance be obtained on all FHA 
insured mobile homes. Lenders will be permitted to ‘‘escrow,’’ or collect monthly payments to cover the 
insurance, or the borrower-home buyer may be permitted to pay the insurance out of his own funds. Plans 
for these changes follow HUD’s announced increase in the maximum allowable charges for financing 
under the program. The rate for the regular mobile home loan was increased from 12 percent to 122 
percent. 


Ihe Federal Home Loan Bank Board has announced a number of proposed amendments to existing 
Feceral mobile home regulations that could significantly enhance the opportunities for 
homeownership among low- and moderate-income home buyers. 


Mobile homes have become an increasingly attractive alternative because of their improved design, 
construction and durability in recent years and the Bank Board’s proposed liberalization of its regulations 
is recognition of the higher quality of development, FHLBB Chairman Robert H. McKinney stated. 


Under the proposed amendments. . . Federal associations can make loans up to 90 percent of the total cost 
of new and used mobile homes, including freight, itemized set-up charges, sales and other taxes, and fees 
imposed by law. The inclusion of these costs in the original financing agreement will, in effect, reduce the 
minimum downpayment from approximately 15 percent to 10 percent of the total cost. The maximum 
terms of maturity under the proposed amendments will be extended to 20 years, consequently lowering 
monthly mortgage payments. Present regulations set maximum maturity terms of 12 years for new mobile 
homes with an area of under 900 square feet and 15 years for larger mobile homes. The 20-year limit will 
also apply to used mobile home purchases which are presently subject to a complex table of maximum 
maturities. 


ider the proposed amendments, thrift institutions would be able to extend their mobile home mortgage 
jinancing from 10 percent to 20 percent of their total assets and to more actively participate in the purchase 
and sale of participation interests — mobile home chattel paper. The retention requirements for the seller of 
chattel paper would be reduced from 50 percent to 25 percent, thereby, in conjunction with the expanding 
iending authority, considerably expanding the flow of funds to areas where mobile homes are most 
needed. 





Property Taxes Main Tax Revenue Source 


Total city-imposed taxes provided $26.1 billion in fiscal 1976-77. . . about 43 percent of all general 
revenue of municipal governments. . . while property taxes continued as the predominant tax ~ 
revenue source, supplying $15.7 billion. Other municipal tax sources included $3.5 billion from 
general sales and gross receipts. . . $2.3 billion from selective sales taxes. . . and $4.6 billion from 
licenses and other miscellaneous taxes. . . according to a report released by the Census Bureau. 


Municipalities received $73.8 billion from all revenue sources in fiscal *76-77. . . an increase of 10.4 
percent over the previous year. . . the report shows. Expenditures for cities climbed to $70.6 bil- 
lion. . . an increase of $3.1 billion or 4.7 percent. . . during the same period. 


General revenue of city governments (excluding funds from utilities, liquor stores, and employee- 
retirement accounts) also rose in the 1976-77 period to $60.9 billion. . . compared with $55.3 billion a 
year earlier. . . the report says. 


Municipalities received about $14.2 billion from State governments in fiscal °76-77. This. . . together 
with income from the Federal Government and other local governments (mainly counties). . . brought 
total city intergovernmental revenue to $24.2 billion or about 40 percent of general revenue from all 
sources. 


More than two-thirds of all municipal expenditures in fiscal 1976-77. . . $50.3 billion. . . was for 
current operations. This included amounts for publicly owned and operated utilities, insurance trusts, 
and general government purposes. 


Capital outlay. . . mostly for construction, and to a lesser degree for equipment, land pufchases, and the 
acquisition of existing structures. . . totaled $11.3 billion. . . or 16 percent of all municipal 
expenditures. 


General expenditures (spending other than for utilities, liquor stores, and employee retirement purposes) 
totaled $56.1 billion in 1976-77. . . an increase of $1.7 billion from 1975-76. 


Education continued to take a larger share of city expenditures than any other function. . . $7.6 billion or 
almost 14 percent of all general spending. 


Police protection ranked second ($6.4 billion) and public welfare third ($4.6 billion). 


Single copies of the report. . . City Government Finances in 1976-77, GS77, No. 4. . . may be 
obtained for $2.30 from the Subscriber Services Section (Publications), Census Bureau, Wash- 
ington, D.C. 20233. 


MICA Elects 


William L. Hemphill, president, United Guaranty Corporation, Greensboro, N.C., has been 
relected to a third term as president of the Mortgage Insurance Companies of America (MICA), the 
trade association of the private mortgage insurance industry. His term begins July 1. 


Other officers of the association elected at the recent sixth annual meeting are: vice president, Robert L. 
Waldo, president, Verex Assurance, Inc., Madison, Wisc.; secretary, David O. Maxwell, chairman, 
Ticor Mortgage Insurance Company, Los Angeles; and treasurer, Leon T. Kendall, president, 
Mortgage Guaranty Insurance Corporation, Milwaukee. Named to the executive committee were 
James Coles, president, PMI Mortgage Insurance Co., San Francisco; Jackson W. Goss, president, 
Tiger Investors Mortgage Insurance Company, Boston; and William A. Simpson, president, Republic 
Mortgage Insurance Company, Winston-Salem, N.C. Max H. Karl, chairman of Mortgage Guaranty 
Corporation, Milwaukee, remains as an ex-officio member of the committee. 





NHP Dedicates Two Housing Developments 


Dedication by the National Housing Partnership of two housing developments, one for the elderly 
and one for families, represented a giant step in the flood recovery program of Lock Haven, Pa., 
hard hit by Hurricane Agnes in 1972 and still suffering a severe shortage of dwellings. Six of the 20 
townhouse and garden apartment buildings providing 150 units for families in Lock Haven Gardens have 
been completed and are fully occupied, while the six-story Kephart Plaza for the elderly consisting of 
100 apartments is about 75 percent occupied. All units are covered by the Federal Section 8 rental 
assistance program which means that residents pay no more than 25 percent of their income for rent. 


Because both projects are located on a flood plain, all buildings are constructed one story above ground 
level in accordance with Federal flood insurance requirements, thus permitting a covered patio and 
entrances under cover, among other features. NHP is the developer of the $5 million Lock Haven 
Gardens and the $3 million Kephart Plaza. The land was obtained from the Redevelopment Authority , 
and the Section 8 allocations were acquired through the Clinton County Housing Authority. 


Morgan Guaranty Report 


Indications are that the average price of existing homes. . . which rose 17 percent last year. . . is 
now moving up at a somewhat less hectic pace. . . according to the Morgan Guaranty Survey. 


In its April report, it states that the upshot of this could be a blow to what economists call the ‘‘wealth 
effect’’: people's sense of affluence may wane if in fact home values stop escalating at the earlier pace. 
Capital gains from the sale of homes have been huge in recent years. . . as sales prices for existing 
homes have jumped some 70 percent since 1973 and turnover of houses (a record 3.9 million last year) 
has almost doubled. Such gains. . . of course. . . while for the most part plowed back into other real 
estate, have served as a strong additional support to the purchase of consumer durables. Open to 
question now is how powerful such stimuli will continue to be. . . if. . . as anticipated. . . the 
tightening in mortgage markets now occurring makes it difficult for home sales to be sustained at last 
year’s high rate. 
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